
1. Not too good and not too 
bad. Both the boom and the 
recent recession will be await­ 
ing developments following the 
recent November elections.

2. 1959 will be a "do noth­ 
ing" year for Congress. Both 
parties will hold their cards 
close to their chests until 1960. 
 when the Republicans will 
want good business. Most Dem­ 
ocrats will vote for most of the 
Inflationary legislation; but 
only a few of these Congress­ 
men will vote for such legisla­ 
tion over the President's veto. 
The Democrats will be in a 
dilemma. In their hearts they

BACKGROUND OF ROGER W. BABSON
American business has no more inspiring personality 

than Roger W. Babson internationally-known business com-
mentator and investmeit advisor. An outstanding feature of reserves of Canada will gradu-1
his philosophy has been his liftlong insistence on 
tance of both religion and advertising in busine

Born and reared in an old-fashioned atmosphere of hard African investment:
work and hustle on a farm in Gloucester. Mr. Babi
the Massachusetts Institute of Technology. Upon graduating, termining the price of city
he turned instinctively to financial and busin 
which his father was engaged. 

His exertions, however, 
undermined his health; he con­ 
tracted tuberculosis and he was 
sent West "as good as dead!" 
It was while he was conva-

will not want good business in ; lescing from this dread malady 
I960; but they must be very | that he wo'rked out some of the 
careful not to do anything i possibilities and problems of 
which could be held against business forecasting. His week-

V

them in 1960.
Kvery act of Rockefeller's 

  nd of other leading Presiden­ 
tial candidates of both parties 
will be carefully scrutinized to 
analyze their vote-getting pos­ 
sibilities for 1960. We will com­ 
ment on these possibilities in 
our Forecast for 1960 a year 
from now.

J. SO LONG a* Russia Is 
fearful of China's loyalty, she 
will not intentionally start a 
thooting war. I hope that 
Chiang Kai-shek will come to 
his senses so that China will 
become an ally of the United 
States. Marshall surely bet on 
the "wrong horse" when he 
made his report to Truman.

4. Our national budget will 
show a heavy deficit in 1959. 
This and other factors should 
caute a continued gradual, al­ 
though not dangerous, infla­ 
tion.

3. Serious competition will

ly releases are used hy over 
400 newspapers and his finan­ 
cial reports by 20.000 corpora­ 
tions and estates. His research 
work is carried on by a large 
staff of experts.

Mr. Babson founded Bab­ 
son Institute for Men; and. in 
co-operation with the late Mrs. 
Babson, developed Webber 
College for Women both na

| mestic demand lor cartons and 
i packages for shipping and dis­ 
playing merchandise.

38. BOTH TIMBER and oil i

ally increase in value I 
bullish on many Canadian and |

39. The greatest factor in dp- ;

land and business in general 
the automobile and availability 
of parking space .This is re­ 
sponsible tor both the boom in 
suburban real estate and the 
decline of city property. Buy­ 
ing city real estate without 
nearby parking facilities is a 
great mistake.

40. I was wrong in my fore­ 
cast a year ago as to the Dow- 
Jones Averages. Although 
many stocks sell lower today 
than a year ago. the Dow-Jones 
Averages   especially the In­ 
dustrials   sell higher. How­ 
ever. 1 will again run the risk 
and forecast that they will sell 
lower sometime in 1959 than 
they do today.

41. My forecast of the bond 
market for 1958 was correct.

tionally-known educational institutions. Here young men and i 1 am inclined now to revers
women may concentrate on the fundamentals of honest and 
efficient business administration. Later, he founded a Midwest 
Institute of Business Administration, located in Eureka, Kansas, 
the center of the United States. He has been active also in the 
establishment of other mediums of service to the public, such 
as the Gravity Research Foundation, located at New Boston, 

| New Hampshire.
Mr. Babson has probobly done more than any other man 

to create among his millions of newspaper readers an interest 
in simple business problems, and to instill a broader vision in 
businessmen, enabling them to meet the ups and downs of the 
business cycle.

continue at all levels in 1959. 
Manufacturers, merchant*, and 
others who reduce advertising 
and other celling appropria­ 
tions will surely suffer.

      
«. DESPITE competition, the 

profits squeeze will be eased 
for many concerns by strenu­ 
ous cost-cutting programs and | 
improving business.

1959 than in 1958. Due to fear 22. As the 1958 Congress
of unfavorable labor legisla­ 
tion and poor business condi­ 
tions, labor leaders were on 
their good behavior in 1958.

13. It is now difficult to fore­ 
cast the unemployment situa­ 
tion for 1959. Owing to the in­ 
crease of automation, working 
forces will continue to be cul. 
Looking ahead to the elections ; 
of 1960. manufacturers, who i 
are mostly Republicans, will I

thai forecast in the case of 
long-term non-convertible cor­ 
porate bonds,   that is, they 
should sell for less sometime 
in 1959 than they are selling 
for today.

42. I continue to forecast 
that high-grade, cumulative 
non-callable first preferret 
stocks will sell higher some 
time during 1959 than they do 
today.

41. I REPEAT WHAT I said

has not accomplished more in
last year r» 
stocks: "The

jarding 
large

"cheap' 

fortunes
correcting abuses in the Tea in-1 made in the stock market havi

\

7. More foreign good* will 
nter the United States during
959. This especially applies to
rarman, Italian, Japanese, and
usaian goods.
8. New cargo shlpa, built in

apaa, England, Germany, Nor-
ray, Sweden, and Italy, will be
aunched in 1950. This should
 esult in moat American-built
nd American-registered ships
iperating at a loss. More sub-
idles will be demanded.

9. Failures may not increase
luring 1959. Some big corpor-
ition, now listed in the Dow-
ones Averages, may get in
inancial difficulties.

  .  
10. FEDERAL cost-of-living

Igures will be disputed in
959. Labor rate* and wages

which have been tied to the
federal Tables will be disputed
by both Labor and Manage­
ment.

11. On the basis of the above
statements, I forecast, on the
average, no wide change in
1959 for commodity prices. The 
recent recession U not over
Russia is still fighting us with
an economic war.

12. There will be more
strikes and labor troubles in
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want no more serious unem- 
> oy merit to occur.

14. MANY PLANS for ex­
pansion of plants were poet-
toned during 1958 for fear of

real depression. Som« of
hes« plans will be executed in
859, although on a more mod­

erate scale.
There wifl be a need for

continued economic readjust­
ment in 1959; but the playing
of politics by both parties may
emporarily postpone it.

15. 1959 will not see any
marked change in money rates.
However, borrowers who have
not established good credit will
continue to find it difficult to
[et new funds in 1959.

16. This means that it should
>e more difficult, on average,
to sell long-term bonds in 1959
than in 1958. But only non-call­
able serial bonds or bonds of
reasonably short maturities.

17. The supply of non-tax­
able state, municipal, and reve­
nue bonds will increase during 
1959. This will be due both to
leas readily available credit anc
to rising need* of municipali­
ties.

18. The "fly-in-the ointment"
will be the uncertainty of the 
Federal policy regarding the 
new $30,000,000,000 roadbuild-
ing program. Will it compete 
with or protect toll roads re­
cently built? I believe this pro­
gram will not harm outstand­
ing Turnpike Bonds.

IB. MANY INVESTORS will
switch from stocks into bonds 
in 1959, thus obtaining both
higher income and better se­
curity.

20. As inflation becomes
more serious, only short-term
bond issues   other than con­
vertible bonds   should be
held to maturity. Bonds shoulc
no longer be considered gooc
"permanent" investments un­
less they are non-taxable or
convertible on a reasonable
basis.

21. The best investment pol­
icy during 1959 will continue
to be well-diversified portfolio
  of stocks, short-term bonds,
and cash. F.very conservative
investor will keep one-third o
his portfolio liquid, to have
funds available in case of a
sudden very severe drop in the 
stock market. This will come
.some day.

SPECIAL!
MERCHANTS

LUNCH
85'

BOWL'O-DROME
WfSTfRN AT I20rh

sters Union, the 1959 Congress 
will do little to improve the 
labor situation. Therefore, in­ 
vest in companies which will 
not be subject to strikes. Banks 
will not be subject to strikes. 
Banks and utilities probably 
are the most nearly immune.

23. THE TAFT-HARTLEV
ct will not be amended, nor 
ill labor's exemption from 
nti-monopoly laws be remov­ 
al, until after the 1980 cJec- 
ion. Labor leaders will get 
more and more power until  
with Russia's help they bring 
on a real depression. 

24. Due to unemployment 
nd the difficulty of borrowing 
unda for installing automation 
automatic factories), the ma- 
hinery of industry will con­ 

tinue quiet luring 1959.
I see no probability that 

ither wages or retail prices 
will be "fixed" during 1959 

nless Russia threatens World 
War III.

26. Most wage earners will 
be more efficient during 1959, 
which should enable some 
managements to increase their 
productivity and profits.

27. Executive* will attend 
more strictly to business dur- 
ng 1959, reducing time spent 

on luncheon clubs, golf, etc.

28. GOOD BUILDING land 
on the proper side of growing 
cities will continue to increase 
in price notwithstanding a de 
cline in suburban building 
Small farmers holding such 
land should not now sell.

29. Small farms without an) 
suburban possibilities may wel 
consider selling to adjoining 
farmers if offered a fair price 
in 1959.

30. targe commercial farm 
with latest machinery should 
}rosper during 1959; but smal 
farmers may not do so well.

30. Pending a serious war 
there will be no radical chang 
in the Government's farm pol 
icy during 1959.

32. With less fear of seriou 
war, the real estate situation 
in the larger cities may im 
prove; but municipal taxes wil

33. SOME SUBURBAN
houses now owned by well-pa ii 
executives will come on th 
market in 1959, due to loss o 
positions or moves to othe 
sections of the country.

34. Real estate mortgag 
money will be tighter in 195 
than in 1958. Furthermore, du 
to inflation, it will be wort 
less when due.

35. The demand for motel 
a largely satisfied; but ther 
will be an increasing deman 
for very modern apartmen 
houses,   especially of the c 
operative type. Old houses o 
all kinds will depreciate du 
ing 1959.

36. Woodland will continu 
to be in demand during 195 
This especially applies now t 
pine, which is used for th 
best lumber, and to spruce 
which is used for pulp. Hoi 
woodland in 1959.

37. More Russian imports < 
pulpwood may be expected i 
1959; but this should large 
be offset by the increased d

come from buying non-div
dend-paying common slocks a 
$5 a share or under. These wil 
be the first to reach a buying 
level." If you are to buy thesi 
low-priced common stocks, yoi 
should seek companies withou

NEW TORRANCE COURT . . . Constructed on the clvie 
center during the past year, the new Torrance Municipal 
Court building will be put Into service in about one month.

The new building will Include the latest facilities for han­ 
ding daily court traffic with a mlnumum of inconvenience 

the cltlieni and officials ef the court. (Herald Photo)

'With Him 1 

To Be Topic 

Of Sermon
too much prior debt of cumu
lative preferred stock out- 'With Him" will be the topi 
standing. They are the best i of a sermon to be delivered by 

immon stocks for "capital r. R. Murray Jones, minister

North Torrance To Visit Bank 
Foursquares to 
Receive Charter

uns.
44. Convertible bonds should 

old up fairly weU during 
959.
40 There will be many fail- 

res in hastily organised eieo- 
ronks, nuclear, and similar 
ompanie* during 1938. 

    *
47. WITH TWO OR ttire* we- 
ptions, railroad stocks should 

ie avoided during 1959 and 
ntil a definite long-range pro- 
ram of government aid is 
ssured.

48. For steady income and 
air marketability, well-estab- 
shed utility stocks should be 
ie best for conservative invest- 
rs not looking for profit. This 

especially applies to cumula­ 
tive first preferred non-callable 
itility stocks.

49. The three handicaps to 
American business are the fear 
>f inflation, the fear of union 
abor leaders, and the fear of 

President Elsenhower'* physi 
al collapse.

50. The three hopes for 
America are our churches, our 
schools, and a desire to "pay

you go!" For these to func 
tion properly we must depem 
upon the parents of our nation

EVA BLANCHE EVANS~
Funeral services for Eva 

Blanche Evans, 46, of 1446 W 
220th St., who died Saturday 
wore conducted by Chaplain 
"ohn Penner at Halverson 
.leavell Mortuary Chapel a 

2 p.m. Wednesday. Intermen 
ook place at Green Hills Me 

mortal Park.
A resident of Torrance foi 

he past 14 years, she wa 
wrn in Oklahoma.

Survivors include: her hus- 
>and, Ralph Evans of Norwalk 
ler mother, Quita Lackey o 
["orrance; her father, Jesse 
jckey of Tulaa, Okla.; and 

brother. Joseph Lackey < 
Tulsa, Okla.

ondo Beach Blvd.. at services 
o be conducted at 11 a.m. Sun- 
ay.
BOOBUM of the New Year 

lollday, the January meeting 
>f thai United Presbyterian 
Women has been changed from 
he first Thursday of the 

month to the second Thursday. 
The meeting date of the Al- 

iha Circle has been perma­ 
nently changed from the sec­ 
ond Thursday to the third 
Thursday.

f the First
!hurch of Gardena, 1957 Re-

Culminaling 18 months of 
i pioneer work begun here by 

Presbyterian Rev . R0llan Morgan in June, 
957, the North Torrance Four-

square Church will receive Its 
charter at services to be held 
n the sanctuary a< 18098 

Prairie Ave., Sunday at 11 a.m. 
Dr. Clarence Hall, dean of 

the L.I.F.B. Bible College, will

Members of the 223rd St. 
School sixth grade class taught j 
by Don Heath are scheduled J 
to make a tour of the Torrance 

! branch of the Bank of America 
i Thursday. Jan. 15. as part of 
I a social studies lesson.

Accompanying them will be 
children iroin other grades 

ir« planning to open a 
new school savings account.

During the court* of the 
tour, to be conducted by Man­ 
ager Harold Frentz, th« young­ 
sters will enter the vault to sea 
the safe deposit bora* and wiU 
be taken behind the oountert

Dr. Barnum 
Announces 
Sermon Topic

Dr. Earl D. Barnum, minister 
of the Redondo-Torranee 
Church of Religious Science, 
announces his subject for Sun­ 
day at the 11:00 a.m. service 
to be: "Religious Science, What 
It Is  To You."

This is the first in a series 
of Sunday lectures presented 
every year in January by Dr. 
Barnum. The two-fold purpose 
of the New Year lectures is to 
introduce the basic concepts 
of religious sconce to the new­ 
comer and to offer a review 
and renewal of thought prac­ 
tice to those who have had pre­ 
vious study in religious sci­ 
ence.

deliver the sermon and preaaot 
.he charter to the church.

Citing a membership of 36 
adults and a Sunday School en­ 
rollment of 68 students. Rev. 
Morgan stated this week that 
the rapid growth experienced 
by the congregation in so short

time is outstanding in the 
Foursquare organization.

A Sunday School annex re­ 
cently completed by the church 
offers facilities for 100 stu­ 
dents. Plans are under way for 
a second Sunday School annex 
to be constructed in the near 
future.

to so* how the bank outmost 
It carried on.

SERMON THEME
"The Problem of Trouble" 

will be the sermon topic of 
Pastor Marvin A. Rygh Sunday 
morning at the regular serv­ 
ices of the Lutheran Church of 
the Resurrection, 330 Palos 
Verdes Blvd. It will be Holy 
Communion Sunday, Pastor 
Rygh said.

GARDEN ROCK
AND

BUILDING STONE

e Colorful sunburst and

Rainbow
e Romantic Old Mission 
e Desert Driftwood
  Death Valley Travertine
  Crushed Dolomite in Dazzel- 

ing White or Flame Gold

Com* In and see these and many other beautiful stonei 
Op«n SAT. t, SUN. For Browsing

KTRANCO KTONK
»840 BELIE PORTE 

HAMOt CITY DA M732
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IIEXIC

WH.I SERVE A FIN* 

MEXICAN DINNER

NEW YEAR'S DAY
Open 3:30 p.m. to 1 a.m. 

No ReswviNon Ne«ei»ry

CRENSHAW BLVD.
JUST NORTH OF 174 ST.

ON THE SPOT ... 
AND ON THE DOT!.
W«ll-to-Woll . carpeting., in 
home or office? Call us. 
We'll be there on the dot, 
to .clean .your .carpeting 
thoroughly, on the spot.....

CARPET CLEANING SERVICE
2035 IOMITA PARK PI.

Phone DA 6-0110

ST. ANDREW'S

PMSoYTBRIAN CHURCH

Padfk CoaM Hwy. at Ave. D

RtOONDO BEACH

SUNDAY
WORSHIP SERVICES 

9:00 and 10:30

~NURSERY~~»ntf CHURCH* 

SCHOOL for R«rti Sorvicea

J<M atUM chunk... Hm 
jrov wiH flixt (rimdW (Mopk. 
tlw bnt hi Bibl* MUfc m-

COME WORSHIP WITH US

IERVICCS

l:t» A.M. Fin

H>:4» A.M. DupHMta W.r.
ihlp Service <nd Sunday
School for High School
through Adulta. 

6:1t P.M. Paetor'e Claaa 
6:30 P.M. Fellowship Ojreups

for ill aaei. 
7:30 P.M. Evengelietle Hour
  youth Choir   Choruo  

Putor Preaching all Serviaee

DENTURES
ON CREDIT

COMPLETE DENTAL 
SERVICE

N« Down P«/m«rrt

IS Mos. to Pay

ALWAYS 
LOW PRICES

FAST PLATE REPAIR
Rthiua wnll« u-Wnt

  CHILDREN'* 
DENTISTRY

DR. TARR
CREDIT DENTIST

1221 ENGRACIA AVE. PHONE 8-1212


